EEE

B

SET-2
Series BVM/5 Code o - 58/5/2
T .
B T

Candidates must write the Code on the
title page of the answer-book.

o FUMIAE H T fh3HTA-THAH YA IS 15 ¢ |

o THUA H M FA H AR T T HIe TR Fl B IWYETH b GE@-J8 W
g |

o FHUA AT A h 30 IHIT H 24 T F |

o  HUAT U T ST TTEAT & I | UgeA, T 1 shilTeh a9 {1 |

o 39 YH-UA Wl UG o [T 15 e &1 v foan T 2 | AU o faa qaie
T 10.15 s TR ST@ | 10.15 SS9 & 10.30 SIS I B hddd JIH-UF i T
3R 38 AfY & GHH d IW-YIEIhT T HIg IR g faE |

e Please check that this question paper contains 15 printed pages.

e (Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 24 questions.

¢ Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the
students will read the question paper only and will not write any answer on
the answer-book during this period.
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General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii)) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ - 6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.

58052 2



TS A
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SECTION A
(MICROECONOMICS)

1. i @ WM a9k, X-378 o HHIR 7, df aq sl hiad gt |
(Tt fashed =1 == hifsTe) 1

(%) T I & SR
(@) i mm 3 3fees
(M I

(°)  wmTd 3 | HH

If the Marginal Revenue curve is parallel to the X-axis, the price of the

commodity would be . (Choose the correct alternative)

(a)  Equal to Marginal Revenue
(b)  More than Marginal Revenue
(c) Zero

(d)  Less than Marginal Revenue

2. ufEdl AR % HIE &1 g G | 1
HAAAT
foor amTa & +I3 @ Iegw e | 1
State any two examples of variable cost.
OR

State any two examples of fixed cost.
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8. fomwm fux @ XY 3R XyY, hwsn: @ fafvm swmafy Ty 3R Ty § 3edred
TS 56 8 | A 3R Ay U T, 3R Ty THIEY B IrEfdeh IcqE @ |
P13‘ﬁ'{P2m: T13ﬁIT2WﬁWW% |

O

S FHATER § EWIfad 3cdred § qiEdH Ragea g wefdia
fopan 1 R 7 | (T faepew 1 =A hifse)

(%) Py Ay

(@) AT A

(M) Ag® Ay

(7)) P1E Py

AAAT
Ffe dHid 3eE A (MOC) g1, A 3cdred U1 a9 (PPC)

He-feig % 39 B | (kw6 gl hifre)

In the given figure X;Y; and XyY, are Production Possibility Curves in
two different time periods T and Ty respectively. A; and Ay represent
actual outputs in Ty and Ty periods respectively. P; and P9 are potential

outputs in Ty and Ty periods respectively.
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O
The change in potential production over the two periods would be
represented by a shift from . (Choose the correct alternative)
(a) PytoAy
(b) AjtoAy
(c) AgtoAy
(d PytoPy

OR

A Production Possibility Curve (PPC) would be convex to the origin, if
Marginal Opportunity Cost (MOC) is . (Fill up the blank)

[ N e N aN

4. Tafafea & @ wH-a1 FafifEa ana =1 T 3R 2 2 (FE fawew w1 =

EAIELY) 1

(%) wsigll sl YIdH
(@) = HIA hl AN
() wIfTeR i IS W =

(%) ST 9 B T

Which of the following is an example of implicit cost ? (Choose the
correct alternative)

(a) Wages paid

(b)  Cost of Raw material

(c) Interest on owner’s capital
(d)  None of the above
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5.  “fe g@medt & depfcuss YA A B, O TEEAl % 7€ Sl U I Tal
BIf |7 I qehl o SMUR W e T GHIT AT WA HINT |
AYAT

ThNIcHe AUV ARl 19 & 1Y <l IWYh IgTevn Afga wag o
<=t HI |

“Problem of resource allocation would not arise, if resources do not have
alternative uses.” Defend or refute the statement with valid arguments.

OR

Discuss briefly the meaning of positive economics and normative
economics, with suitable examples.

6. U IUYh (ol AT IS 1 ITANT LA §Y, HIT H1 30 GweATST |
Explain the law of demand, using a suitable diagram or a schedule.
7. AW ST T U7 SR SR Tk awg X oh A0 7R Ifd 9% 7
Qq = 2200 — 3p, qA
Qg = 1800 + 2p

& X ! T hiFd qT T HEAT o Hodl i 3T hitg |

arera
TS IE] H1 TR G H 8 | aeq <t mim | foreft off ufteda & fomn, axg
gfdd ® =t & It 7 |

o 1 TR Xd g, oG 1 HaoH hiAd a1 HqoH " W, U MU e
& ure i ==t R |

Suppose the demand and supply curves of a commodity X, in a perfectly

competitive market are given as :
Qq = 2200 — 3p, and

Qg = 1800 + 2p

Estimate the values of equilibrium price and equilibrium quantity of the
commodity X.

OR
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The market for a commodity is in equilibrium. The supply of the
commodity decreases, without any corresponding change in the demand
for the commodity.

Discuss, using diagram, the impact of the given change on the

equilibrium price and equilibrium quantity of the commodity.

Fie :  [HElIGT F97 Fa GIREnad whgniaal & g, yeT aeq 7 (fwey) &
T T E :

Note : The following question is for the Visually Impaired Candidates only, in
lieu of Q. No. 7 (Alternative) :

T %] 1 SR T § 7 | 9%g i 7§ et oft aftadq & fom, awg i

gfd & s B A 7

a%] ! Fged hmd qd d@gad #E R), U MU afEd & gwE ==t
IS | 4

The market for a commodity is in equilibrium. The supply of the

commodity decreases, without any corresponding change in the demand
for the commodity.

Discuss the impact of the given change on the equilibrium price and
equilibrium quantity of the commodity.

8.  IIcUHIHAE HHId AN dsh ‘U-3ThI oh1 1 BIdl g ? 4
YT
qfd’ 3R qfd s AR T ST T T | 4

Why is the short-run marginal cost curve ‘U-shaped’ ?

OR

Distinguish between ‘Supply’ and ‘Quantity Supplied’.
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9. T 1 hHd A 1 UM 315 (1) b e g1 T 8 | T 10 i himd |
T IuNTRT fohet aq S 120 3RS T A HLdT 7 | AfG I%q ht hHd 20%
§¢ AT, Al 98 a%q <hl foha-1 SehTSAT T BT ? 4

The coefficient of price elasticity of demand is given as unity (1).
At a price of ¥ 10, a consumer buys 120 units of the commodity. How

many units of the commodity will she buy if the price increases by 20% ?

10. () SHRYE g5k 6l YUl w1 Bl 8 ?

(@) U fodssfia Iuwiadr had @ a&gell, a&g X 3R a&g Y 1 ITHM
HIA 7 | TGS hl HIFd HEWM: T 20 AT T 10 7 | 3Hh! HA HIfgh
I T 2008 | € T8 T < YR W Ffeifigd wwai o I g

(i) 3G aoie W@ &1 g g |
(i)  SYHIA <hl S)o1e {1 <hl Javurar fafgu |
(i)  afg a8 oft Trqul o1, avg Y W @E w1 e w g,

T I I¥G Y h Toha-1 SISl 568 L Thall @ 2 2,4
aterdn
o Iwnfirar e 6 ==t fiflve | 6

(a)  What is the slope of an Indifference curve ?

(b) A rational consumer is consuming only two goods, Good X and
Good Y. The prices of the goods are ¥ 20 and ¥ 10 respectively.
Her total money income is ¥ 200. Answer the following questions,
using the given information :

(1) State her Budget line equation.
(i1)  State the slope of the Budget line of the consumer.

(iii) If she decides to spend her entire income on Good Y, how
many units of Good Y can she buy ?

OR

Discuss the law of equi-marginal utility.
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11. (%) THISHR IGAAar SR €4 ° “avq (Icared) fawes” i fomivar =t
39Y<h 3TV GRT HHEATRY |
(@) rcuTirepr IR &9 § “ge srrar’ i fagwar =i femm gt 2 2 3, 3
(a) Explain the feature of “product differentiation” in the
monopolistic competition form of market, with suitable example.

(b)  Under the oligopoly form of market, why does the feature of “price
rigidity” exist ?

12. TH I oh Fd AAhA 1 FT 3 g ? 3Hh AN & o fohral Gl BRI i
g | ==t i | 6
What is meant by diminishing returns to a factor ? Discuss briefly, any
two reasons behind its operation.

Qus o
(vt steivme)
SECTION B
(MACROECONOMICS)
13. TN g # Fefafad 9§ 9 SH-E te gsa wifed § 2 1
(F) AT H
(@) = ieq
(M) X fafies (st wrdt) =0 T aese &9 % 30HA (PSU) & IR
st fashi
(")  FrdSteh & @ IUshH (PSU) & T ATy
AT
- 3T & Tohegl 31 3eeTn 1 g Hif | 1

Which of the following is a capital receipt in the Government Budget ?

(a) Income tax

(b)  Interest receipt

(c) Sale of shares of a Public Sector Undertaking (PSU) to X Limited
(Private Company)

(d)  Dividends from a Public Sector Undertaking (PSU)

OR

State any two examples of non-tax revenue.
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14. 91Afyes SHE <=1 Bidl @ 2

What are primary deposits ?

15. 9Ifc W o¥ H foreft srefoaeen # R hI STTHTHG WIftaal AT = 9
0 &, d s aIsfe <heardt § | (feh v bt gfd hifse)

If in an economy, the Estimated Receipts of the government during a

year are lesser than the Estimated Expenditure, the budget would be

called __ budget. (Fill up the blank)
16. 3f duifes IRfdd U@ 20% &, O gl Tk H Hed _ FAT |
(Tgt foepeu &1 == i)
(%) 2
(@) 3
(m 5
() 4

If legal reserve ratio is 20%, the value of money multiplier would

be . (Choose the correct alternative)
(a) 2
(b) 3
(e 5
d 4
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17. e w rdearen # fanfoa s=a Fafaa A @ =0 38, @ ouEsE 99 5
Ui HIT | 3

Describe the adjustment mechanism, if in an economy, the planned

savings are lesser than the planned investments.

18. T HIcU-eh HEATHS IQE I AN Hd U, HHG s=d Y a1 FHam

Uk o S GEY hl GH H Tl T | 3
areran

fafafaa < 319 samEy 3

i) 9O TSR

Gi) s dusmd

Discuss briefly the relationship between marginal propensity to save

and investment multiplier, using a hypothetical numerical example.

OR

State the meaning of the following :
1) Full employment

(ii))  Involuntary unemployment

19. facsn & yrea Faa d1eq o 9o faw i 6 ST w9se i | 4
HAUAT
“Mtfger fafmr’ o= g 8 2 Suer 3erewr g ==t i | 4
Distinguish between net factor income from abroad and net exports.
OR

What are ‘non-monetary exchanges’ ? Discuss with suitable example.
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20. HeF S o ARG HHET hl THSATSY : 4
() Ik oG
(i) ETHR H S
Explain the following functions of the Central Bank :
(1) Lender of last resort

(11) Banker to the Government

21. sy fop FAfcifiga wom @87 8 s1ar 7077 | 3799 I hT R0 Higd THeH
HINT | 2, 2

(%) LW 3 H fwmarsti H FH FA H TH T ITHT Il B |

(@) v« wR fafia gun i fow Tu =0 * 9qa HE § 9% Bl 7, @
T T ¥ gig Bt 2 |

State whether the following statements are true or false. Support your
answer with reason.

(a) Taxation is an effective tool to reduce the inequalities of income.

(b)  Revenue deficit increases when government fails to recover loans

forwarded to different nations.

22. U JAIGEAT ] S5 boAd [T T B :

S=(-)10+ 020 Y.
Ife geatya fFew T 240 U 8, @ Feafaiaa i moET $ifse 6

(i)  STTawdT H 7 1 Hge Wi |
(i) SHH 3T % AW R I G L h [T STEeIh Al o |
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The saving function of an economy is given as :

S=(-)10+020Y.
If the ex-ante investments are ¥ 240 crores, calculate the following :
(1) Equilibrium level of income in the economy.

(i1)  Additional investments which will be needed to double the

present level of equilibrium income.

23. fmfafaa & 319 fafgu - 2,2 2
G)  Tor faesf fafma =
(i) IR 3TfRY

(i) EHSH e

State the meaning of the following :
(1) Fixed Foreign Exchange Rate
(i1))  Trade Surplus

(iii) Accommodating Transactions

24. (%) gl TUAT T FHET U F1 A § ? IO SAE o (7T G GRERIVIT hi
&Y T ==t I |
(@) ISiTa aEgeti’ @i giwrfva i | 5, 1

AT
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fou mu frefefaa st 9, Tared sty o Taa fEia & geai @
UMY <hHIFT

%.9. forem (7 :Sg 3
(i) | rElt & dad 2,400
i) | TS ST 4,200
Gif) | et fata ?
(v) | Torce & wred g |red e 200
(v) | St Tief ot fomior 1,100
i) | F-FEnfsa 6 ffdm em 400

(vii) | Toft srferm Swwi =0 2,000

(viii) | UG AL T 150
(ix) | TaTeE At ?
(x) | FChR SAfaH IuIT =53 1,000
(xi) | FEOR St b1 Swed 100

(xii) | ™ 500
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(a)  What is meant by the problem of double counting ? Discuss briefly

the two approaches to avoid this problem.

(b)  Define ‘Capital goods’.

OR
Given the following data, find the values of ‘Operating Surplus’ and ‘Net
Exports’ :
S. No. Particulars : Amount
(in < crores)
(i) | Wages and Salaries 2,400
(i1) | National Income 4,200
(iii) | Net Exports ?
(iv) | Net Factor Income from Abroad 200
(v) | Gross Domestic Capital Formation 1,100
(vi) | Mixed Income of Self-Employed 400
(vii) | Private Final Consumption Expenditure 2,000
(viii) | Net Indirect Taxes 150
(ix) | Operating Surplus ?
(x) | Government Final Consumption Expenditure 1,000
(xi) | Consumption of Fixed Capital 100
(xii) | Profits 500
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